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Alder is a Nordic investment fund with the goal of creating good opportunities for
sustainable technology companies to accelerate growth and strategic development.

All our companies are able to deliver an environmental benefit, such as reduced
consumption of energy and resources, reduced emissions to air and water and reduc
waste, contributing to the UN Sustainable Development Goals.
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Letter from the Alder Team

We are proud to present our 2018 Sustainability Report.

Sustainability has been a cornerstone of our value creation proposition, ever since the partnership was initiated ten years
ago. Coming from different perspectives, with experience from environmental science, industry and finance, our founding
partners saw an opportunity to invest in and develop Nordic sustainable technology companies.

Our strong belief, supported by extensive reseédrihthat a longerm value creation strategy must incorporate the

principles of sustainabilityOur world is changing, with climate change, resource scarcity, demographic shifts and
technological innovation. We invest in companies that are likely to be successful throughout these changes, and which can
contribute to solutions to some of the challenges that we face. Companies that are well positioned and resilient in a
changing world are more likely to provide value growth, at lower risk, to our investors. When we make our investments, we
look for a value proposition based on an environmental benefit, contributing to climate change mitigation and savings in the
use of scarce resources, energy and waste. We use the United Nations Sustainable Development Goals (SDG:s) as

a framework for the global challenges that we address through our portfolio companies.

We established the fund Alder | in 204.@ fund which has invested in nine companies, four of which

have been divested and five that are currguirtfolio companies. In 2018 owecondfund, Alder Il, was established and the
first investment was made in the same yes you will see in this report, all our portfolio companies contribute to the
SDG:s and their growth and success will have a positive impact on

the environment.

We also work continuously with our portfolio companies to address material sustainability topics in
their operations, including environmental topics, ensuring fair working conditions in their supply chains, motivated and
competent employees and effective amrruption and whistle blowing policies.

Our intention with this Sustainability Report is to provide transparency on our approach to sustainable investing, the
contribution to the SDG:s of our portfolio companies, and some highlights from the progress of material sustainability
initiatives. Our sustainability reporting will evolve over time, as we will continue to develop processes and measures.

We look forward to continuing our sustainability efforts, building long term value for our planet as well
as for our investors, customers, employees and for the communities in which we operate.

The Alder Team
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Friede, Busch & Bassen, Journal of Sustainable Finance & Investment, December 2015.
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Investing for a Future within the Planetary Boundaries

Before the start of Alder | worked as professor and Head of the Department of international team of 18 scientists say that four of the of nine planetary

Applied Environmental Science (now ACES) at the Stockholm University. boundaries have now been crossed as a result of human activity. The four are:

This department was involved in research of direct relevance for many of the climate change, loss of biosphere integrity, lssystem change, altered _ ]

OKIftS8Sy3asSa RSaAaONROSR Ay (KS a4t f I ySibiogdchenicdryyBlés hoSphdrus ant nitgey). T &d of theBeSdiinSate 2haifyé

published by the Stockholm Resilience Centre in 2009 and biosphere integrity, are what the scientists call "core boundaries".
Significantly altering either of these "core boundaries" would "drive the Earth

We founded Alder around this time, inspired by System into a new state".

this concept and by the opportunity that we had identified, from our different

perspectives, to invest In October 2018, a report from the Intergovernmental Panel on Climate Change
for the future. Our aim was to invest into companies and technologies that (IPCC) was publishx NBAGSNI GAy3a GKS vSaal u
address the environmental challenges that our planet faces and to help these 1.50C would require rap|d fareaching and unprecedented changes in aII
companies to grow. FaLlSoda 2F a20Aa80e¢ o

The Planetary Boundaries framework defines precautionary boundaries for ninAlthough the message from these research reports may seem pessimistic, there
critical processes also an opportunity side the awareness of the challenges can help us

of humandriven environmental change. The science shows that these nine to find new and better solutions, reduce risks and to move in the right direction.
processes and systems regulate the stability and resilience of the Earth SysteniThe Planetary Boundaries framework has been influential in global policy and lec
the interactions of land, ocean, atmosphere and life that together provide the way to the development of the worldwide United Nations Sustainable
conditions upon which our societies depend: Development Goals (SDG:s). Four boundary processes (climate change, land us
biodiversity loss, water use) relate directly to goals. The remaining planetary
boundaries are addressed

in targets and indicators of the other SDGs.

1. Climate change

2. Change in biosphere integrity (biodiversity loss

and species extinction
P ) At Alder, we have invested for the future since founded in 2008, contrlbutmg to

GKS aANRPgGK 2F (GSy O2YLIyASa (Kl I NB
challenges. In 2018, we have adopted the SDG:s as a framework against which
we assess the contributions of our portfolio companies to these challenges.

Stratospheric ozone depletion

Ocean acidification

Biogeochemical flows (phosphorus and nitrogen cycles)
Landsystem change (for example deforestation)

Freshwater use

© N o g M w

Atmospheric aerosol loading (microscopic particles in the atmosphere that
affect climate and living organisms)

9. Introduction of novel entities (e.g. heavy metals, organic pollutants,
radioactive materials, nanomaterials, and migrastics).

Beyond the boundaries defined for each of these priorities, we all face the
possibility of abrupt, largscale changes in Earth system functioning and
significant risks to societies and economies worldwide. Together, the Planetary
Boundaries quantify a safe operating space at the global level, providing a
dashboard for global sustainability. The framework is based on over 50 years a
international scientific effort to understand physical climate, geochemical and
ecological processes and their driving forces.

Dag Broman

In a 2015 update of the original study, (published in the Science journal), an Partner

Alder.

The Planetary Boundaries, 2015

BIOSPHERE INTEGRITY

BIl CLIMATE CHANGE

(Not yet
quantified)

NOVEL ENTITIES
(Not yet quantified)

LAND-SYSTEM
CHANGE

STRATOSPHERIC
OZONE DEPLETION

FRESHWATER USE

ATMOSPHERIC AEROSOL
LOADING
(Not yet quantified)

OCEAN
ACIDIFICATION

BIOGEOCHEMICAL I Below boundary (safe)

FLOWS

In zone of uncertainty (increasing risk)
I Beyond zone of uncertainty (high risk)

1. Stockholm Resilience Centrps://www.stockholmresilience.org

2. Global Warming of 1°€, Report published October 2018, IPCC
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Portfolio Highlights- Sustainable Development Goals

GasmetProvides Solutions for
toxic gas measurement f@argo
container monitoring Everyunit
soldhelpsto mitigate healthrisks
for cargohandlingpersonnel

Satel Precision
farming estimated

Aidort Smart meters to contribute to 10

support customers in saving

energy. According to a UK zsgﬁuhégcierifna;hme

study?, 86%of people with a EUZ y
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GasmetMeasuring 50 different gases, world leading
precision in mercury meterindgevery unit sold

contributes to cleaner air. _ )
Umia Saving on average 169

Nordic Water GroupCompact filter solutionsaving of materials and appliances S 1
some 85% of spaass. conventional solutions, in projects. i_

enabling high quality water ) . 5
treatment in urban areas. ScanaconRecycling up to DI & Y Soil fixd 17 Pramesies

85% of acids

{ I { iSffagrdcture solutions for public transport
contribute tosustainable city transpogolutions

CLIMATE
ACTION

measurement contributes to
important research concerning
Climate Action and Life on land.

b2NRAO 2| édbiphem MddtdaLdss dgurifying 20
million m? of water every dayfFiltering capacity down taay
down to a particle size of 0.006 mm, and from phosphorus to
levels below 0.1 mg/I.

CLEAN WATER
AND SANITATION

ScanaconPreventing227Kilotonnes
of nitric acid per dayand other toxic
acids, to contaminate water with
nitrates and add to toxic waste.

1 4 IEIEIFIJW WATER

PEACE. JUSTICE
ANDSTRONG

Every unit solatontributes to enhanced understanding and can
support lower emissions in the future.

Satel Key technology for precision farming which eeduce total
GHG emissions from agriculture by 135%

Alder.
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Smart Energy GBbpulus Smart meters and energy usage: a survey of
energy behaviour before and after upgrading to a smart meter, October 2017

Mid-term review of the European satellite navigatiprogrammesas
reported to the European Parliament and Council (ref. COM(2011)5)

European Commission, The contribution of precision agriculture technologies

to farm productivity and the mitigation of greenhouse gas emissions in the
EU, 2019
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Approach to sustainable investing

We are passionate about investing into sustainable companiesand how we will support them in their sustainability wark
and developing them for sustainability and growth. A¢CKS 'fRSNI 2| e¢od

Our objective is to create long term value to our investors. Our approach is for each portfolio company to develop a

Sustainability is a key driver to achieve this, as an investment sustainability strategy, identifying and addressing

belief ¢ companies that contribute to sustainable development environmental, social and economic risks and opportunities,

are more likely to be successful in a changing world. Itis also and to integrate this into the overall strategy for the company.

integral in our dayto-day work to develop our portfolio It is the responsibility of the boards in our portfolio companies

companies during ownership. to follow up on sustainability compliance, strategy and
progress.

When we make our investments, we look for a value

proposition based on an environmental benefit, contributing to Alder has been signatories of the PRI, the United Nations

the SDG:s through climate change mitigation and savings in thégency for Responsible Investments, since 2012, and we repo

use of scarce resources, water, energy and waste. annually on our commitments and progress.

Our process, policies and tools evolve over time. In 2018, we
updated our Responsible Investment policy.

This policy describes our framework for responsible
investments, what we expect from our portfolio companies,

Alder.



Policy

We evaluate risks and opportunities related to sustainability when
considering possible investments. Our framework includes tools for the
different stages of the investment process:

A Identifying possible target companiescreening of the company
F3arAayad ' f RSNDa SEOfdzaA2y fAado | f
whose business comprises sale of alcoholic beverages, commercial
gaming, production of tobacco or tobacco products, pornography or
production of military weapons.

A nitial assessment Evaluation of whether environmental benefit in
business model meets our investment criteria.

A Due Diligence: We perform a sustainability due diligence as a
O02YLRYySyild 2F GKS 238NI ff
model for this purpose covers environmental, social and governance
topics to identify risks and opportunities, potential red flags and
required actions.

A Investment decisiog Conclusions from the sustainability assessment
are included in the investment memorandursustainability risks and
2LIR NI dzyAiASEa FNB KAIKE AIKGISRZ
is evaluated and necessary and recommended action steps are
identified. Sustainability aspects are taken into account in the
investment decision in parallel with commercial, financial, and other
relevant aspects.

Alder.
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GKS

Process

Whenidentifying andevaluating potential investments, we always analyze
them from a sustainability perspective. In addition to evaluating whether

the company meets our investment criteria of environmental impact, we
assess the business model to identify potential sustainability related risks
and opportunities.

RSNJ R2Sa y2i Ay@Sad Ay tye O2YLlye
Frameworks that we use in this assessment include the Planetary
Boundaries concept and the SDG:s. Our internal expertise and a strong
network of environmental scientists are integral to this assessment.

For Due Diligence, Alder has developed a model for assessing the
O2YL)l yeQa &Gl ddza 6AGKAY |

O2YLI yeQa Yiylr3aSySyido . .
SyOS LINRpOS&dad !'fRSNna o6SaLry s

Each topic is rated for importance of the topic in the business model and
F2NJ GKS O2YLI yeQa OdzZNNBy i
assessed across the value chain, including supply chain and customer
impact.

Focus topics are highlighted in the investment memorandum and

in@stnehdcoyhfifled médadl IR §f ah infebtyidntlisiméd®, the BD 1 K5 §

analysis forms the starting point for initiating the portfolio company
materiality assessment and sustainability strategy.

GARS NIy3s 2|5l
AN © |

governance topics and dedicated ESG DD meetings are held with the target

KIyRE Ay 3

*7 BS DligeRR b * 08 1 YR KIVRUAY3 2

Tools

SDG:s & Planetary Boundaries
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https://youtu.be/RpqVmvMCmp0

OWNERSHIP

Policy Process Tools
2 KSy I O02YLIkye Aa | OlidANBR 068 ! f RSNEIfwedhodsdts ifivesdirSthelcompaiR RedefsGrRthat spprdpiatd SNDRa L2 NI F2€ A 2
sustainability requirements and be expected to comply. The requirements for resources are in place to manage sustainability, with a sustainability ‘Al
an Alder portfolio company are: responsible person in place and accountability for the CEO and the Board. Materiality assessment
A Importance to stakeholders
A The company will appoint a person to be responsible for sustainability. The company defines a sustainability plan, with clear goals and actions,
tAY1SR (2 GKS O2YLIyeQa 2@0SNItf o0daAAySHENMSK - V © I Y GSNAI 1aYSyias
A Sustainability will be on the agenda of the board of directors at least once  based on interaction with key stakeholders, forms the basis for this plan. TOPICS VEET
ayear. Alder supports the company on its sustainability journey with tools and EXPECTATIONS ROCUS
expertise and with regular followp on the board.
A The company will make an assessment of sustainability related risks and
opportunities and identify material environmental, social and governance Annually, all portfolio companies report back to Alder a sustainability
topics. Based on this assessment, the companies will define strategic goals scorecard, with KPI:s and progress. This was introduced in 2018, with KPI:s
and action plans and ensure management commitment and board back to 2017, and will evolve over time as systems are put in place to MAINTAIN DEVELOP
approval to these. The sustainability strategy should be integrated within collect and track more relevant data on a regular basis.
the overall corporate strategy.
Twice a year, the persons responsible for §ustainabi|ity in all the portfolio BT e B (TR (o G Veie G
A The company will formulate a Code of Conduct covering all relevant  companiess& a dza i I A y | 6 A f & rile@t tolbwfld doréipitenBe? NE £ Scorecard
FaLwsoaa 2F !'f RSNRa / 2RS 2F [/ 2y RdzOU digedss drrehdBudtdinailify opics, SHark éxperiefides aihdbesY frabtides.
specific company needs. The Code will be approved by the board of Alder Sustainability Scorecard
directors, communicated to and understood by all employees.
‘Comparry name:
A The company has responsibilities throughout their value chain, which M—
means that they shall assess and act upon risks and opportunities up e 2012
stream in their supply chain as well as destream towards their Sutanabany tope 17
customers to a reasonable extent. .
A The company will regularly report their sustainability performance to
Alder and participate in portfolivide exercises. e

A Alder will support the portfolio companies by providing tools, advice and A 5 . ] .
60Sad LINYOGAOSEa: a¢KS !'fRSNI2F@¢sx F2NJIGKS LERNIF2tA2 O2YLIyAaAsSa G2 YI1S dza St 37
of when developing and implementing their sustainability work. fma

Number of board meetings?

Alder. Sustainability Report 201808



Process

Ly GKS SEAG LINRPOSaas ! fRRSNI O2yaAiARSNE
impact as a key selling point for potential investors and its SDG contribution
will be an important part of the company presentation material, strengthening
GKS OFrasS T2NJ GKS O2YLI yeaQa NBaAtASy
ability to continue its long term value creation.

Material topics identified, actions taken and KPI:s from these will

be highlighted and steps will be takéakenfor the company to continue its
continuous improvement of sustainability topics in its internal operations
under new ownership.

Governance policies and processes that have been put into place during the
Alder ownership, such as implementation of a Code of Conduct and anti
corruption policy, are expected to meet potential buyer requirements.

Potential buyers are reviewed from a sustainability perspective to assess
whether there are any major sustainability risks associated with the potential
buyer, which may harm the various stakeholders or the long term returns of
Alder and its investors.

Alder. Sustainability Report 201879



Material sustainability topics

As a basis for setting priorities in our sustainability efforts, and our climate impact. The level of climate awareness is high

to ensure that we meet the expectations from our stakeholders, among our stakeholders and, given the emphasis on this issu
we have conducted a materiality analysis for Alder, with input through our investments it

through interviews or surveys from three important stakeholder is also important that we practice what we preach in our own §
groupsg employees, investors and portfolio companies. operations.

Our conclusion is that responsible investment, and supporting Two social topics are highlighteattracting and building 5
our portfolio companies in their sustainability efforts, is by far competence and diversity, both of which are integral to buildi
the most important topic to all stakeholder groups. It is also the a successful team.
topic which we find to have the largest impact on our ability to

create long term value.

Internally, the key environmental topic identified is to mitigate

»
»

RESPONSIBLE
INVESTMENT

ATTRACTING
CLIMATE AND BUILDING
IMPACT COMPETENCE

IMPORTANCE TO
STAKEHOLDERS

ENVIRONMENTAL
TOPICS IN OWN

OPERATIONS  EMPLOYEE DIVERSITY
HEALTH AND
WORKILIFE  WELLBEING
BALANCE ETHICAL STANDARDS,
TRANSPARENCY ANTI-CORRUPTION

SUPPLIER
CONTROL FAIR COMPENSATION

COMMUNITY DATA

ENGAGEMENT SECURITY

IMPACT AND -
VALUE CREATION
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Sustainability topics in focus 2018

COz2e, tonnes 2018 2017
@ ENVIRONMENT

Travel 130 138
Material Topic: 42dzNDS 2F 2dzNJ SYA&daA2yazr ldhyearcs: 2F ERSNDR& G201t /huSd ¢KS &SN
A Climate Impact reduction came fr(_)m reduced numb_er of trips, a_nt_i a_tslight incr_eafse in Energy and Heating 15 12

travel by train. Going forward, we will seek to minimize the emissions -

With our investment focus on environment, we need to set high from travel by choosing train when possible, and replacing travel with Other 7 6
standards for ourselves. All Alder company cars are electric and we video conferencing.
ERE TOVEE) o) @) e G Smaqayy @ e ol (62 viin LED g g, Alder climate compensates for CO2e emissions at a rate of twice the Total 152 156
Our calculated Scope3 CO2e emissions for 2018 were 152 tonnes  emissions generated. For 2018 emissions, we contribute to 304 tonnes
CO2e, a decrease of 3% vs. 2017. As our organization grew by two  of COZ2e reduction through a CDM Gold standard projecttbéawari Carbon intensity,
employees, the emissions intensity per employee has decreased fromsolar power project in India, througfricorona tonnes CO2e/employee 13,8 17,3

17.3 tonnes/employee in 2017 to 13.8 tonnes in 2018, down by 20%.
Travel is by far the largest

M sociAL GOVERNANCE

Material Topics: Alder- and our stakeholderg expect and demand high ethical
standards within our own organization and in our portfolio
A Diversity companies. In 2018, we have updated the Alder Code of Conduct,

Ve
A Attracting and building competence defining the principles and standards for how we behave and conduct l /
‘ d ‘l

The Alder team consisted of 12 full-time employees and four
regional partners at the end of 2018. We value diversity and the
different perspectives that are added from team members with
differences in backgrounds, interests, age, culture and gender.
Within the Alder team, we speak 10 different languages fluently.
25% of our employees are female, up from 10% in 2017.

our business, and how we interact with our portfolio companies,

colleagues, investors and suppliers.

The Code of Conduct is inspired by the UN declaration of Human ,
Rights, the ILO conventions about fair working conditions and the UN
and EU conventions against corruption.

Career p|anning' training and deve|0pment is managed in In 2018 we have also introduced an external whistle blOWIng channel,
regular performance reviews, in which which also evaluate the managed byWhistleB to which complaints can be reported

team membersoé sustainability co@ORYMYEY: i on. d
Alder commits to the UN Guiding Principles on Business and No incidents were reported in 2018

Human Rights. We work with our portfolio companies to ensure
fair working conditions and adherence to human rights in their
supply chains.

Alder. Sustainability Report 20181j1



Portfolio progress highlights

Rate of achievement, % of portfolio companies
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GOVERNANCE

Alder.

100%

83%

100%

100%
100%
100%
13%
100%
83%

100%
100%
67%

Actions in 2018 to reduce GHG emissions

CO2 KPI:s in place 2018

Actions in 2018 to reduce energy use

Energy KPI:s in place 2018

Processes in place for sorting and recycling of waste
Certified for ISO 14001

Systematic process for employee satisfaction
Systematic process for customer satisfaction

Sick leave measured and followed up

Female employees (cumulative, all portfolio companies)
Assessment of supply chain social risk level

Supplier Code of Conduct

Code of Conduct implemented
Anti-Corruption Policy
Certified for ISO 9001




Portfolio SDG contribution overview

FUND: ALDER |

ALDER II

Flidon

> gasmet

NURUDIC WATER

& SATEL

J* SCANACON

Alder.

Higher crop
yields with
Precision
Farming

G00D HEALTH
AND WELL-BEING

e

Preventive
measuring of
harmful
gases

Workplace
safety,
chemicals
handling

CLEAN WATER
AND SANITATION

I

Water
treatment

Reliability of
important
utilities

Reduced
effluents &
hazardous
waste

Smart energy
metering

Sustainable
cities with
cleaner air

Compact
solutions for
urban
locations

Reliability of
important
utilities

Infrastructure
solutions

Energy
efficient
solutions

Reduced use
materials and
resources

Recycling of
chemicals
and metals

1 CLIMATE 14 LIFE
ACTION BELOW WATER

Enabling
renewable
energy
solutions

Emissions
control and
reduction

Leading
technology
for water
purification

Energy
saving
solutions

Lower farm
emissions Wit
precision
farming

Energy
saving and
source
solutions

Reduced
wastewater
nitrate
emissions

15 oiiwe

Soil flux
measure
ment
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Enabling Smart Energy Lifestyles

Aidonis an established supplier of smart grid and smart metering technology and services,
enabling smart, sustainable, digital, and-ckntralized energy systems.

I A R ZustOrders operate, maintain, and develop the energy distribution systems in their area.
Based on smart metering, as well as on the refinement and utilization of grid data, the
solutions provided byAidonenable energy companies to increase efficiency, ensure the
faultless delivery of electricity to end users and enable the transition to renewable sources.

Contribution to the UN Sustainable Development Goals

I A R 3nfaft &netering solutions and the
utilization and analysis of data contribute As the energy market changes with a

to better energy management. transition to more renewable sources of
energy,! A R &ofufibts enable energy
With timely, accurate and easily companies to manage thiacreasing
accessible information, end customers ~ complexity
Smart grids can improve their energy efficiency and
. reduce their use of energy. Research Thetechnologyenablesthe connection
contribute to carried out in the UKshows that the of energyfrom newsourceso the power
better energy large majority of people with a smart grid. Qustomerswith their own energy
meter (86%) make energy saving changesgeneration, for example an industrial
managemenand to their behaviour building with solar panels, can feed peak
reduction of GHG 5 ] production surplus energy into Ehe,z grid.
. . ' AR2yQa az2fdziAzya ftaz2 SylFofS o0SUUSNI NAaAT]
emissionsvith management, faster detection and
more renewable solutions to problems in the grid, such as
interferences or faults.
energy. Through monitoring, transformer
stations can be better managed and
maintained.

1. Smart Energy GBbpulus Smart meters and energy usage: a survey of energy
behaviour before and after upgrading to a smart meter, October 2017

Alder.



